











































































































COUNTY OF GENESEE, NEW YORK
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the County of Genesee (the County) have been prepared in conformity
with accounting principles generally accepted in the United States of America (GAAP) as applied to
government units, except as otherwise noted. The Governmental Accounting Standards Board (GASB) is
the accepted standard setting body for establishing governmental accounting and financial reporting
principles. The more significant of the County’'s accounting policies are described below.

A. REPORTING ENTITY
PRIMARY GOVERNMENT

The County of Genesee, State of New York was incorporated in 1802 and is governed by the County
Law, local law and other general laws of the State of New York. The County Legislature, which is the
legislative body responsible for the overall operation of the County, consists of nine members. The
Chairman of the Legislature serves as Chief Executive Officer and the County Treasurer serves as a
Chief Fiscal Officer. The County provides the following principle services: general governmental
support, education, public safety, public health, transportation, highway construction and
maintenance, economic assistance and opportunity, culture and recreation, and home and
community service.

The financial reporting entity includes all organization functions, and activities over which the
County’s elected officials exercise oversight responsibility. The oversight responsibility is derived
from the governmental unit's power and includes, but is not limited to, financial interdependency, a
selection of government authority, designation of management, ability to significantly influence
operations and accountability for fiscal matters. The financial reporting entity consists of (a) the
primary government, (b) organizations for which the primary government is financially accountable,
and (c) organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplete.

COMPONENT UNITS

In conformity with accounting principles generally accepted in the United States of America, the
financial statements of three component units have been included in the financial reporting entity as
discretely presented component units. The discretely presented component units are reported in a
separate column in the government-wide financial statements to emphasize that they are legally
separate from the primary government.

The Genesee County Economic Development Center (GCEDC) was established by the Genesee
County Legislature to facilitate economic development in the County of Genesee, New York. The
Board of Legislature appoints the directors of the GCEDC; however, the GCEDC members have
complete responsibility for management of the GCEDC and accountability for fiscal matters. The
GCEDC financial statements have been prepared on an accrual method of accounting in conformity
with standards promulgated by the Comptroller General of the United States. In order to ensure
observance of limitations and restrictions placed on the use of resources available to the GCEDC, the
accounts are maintained in accordance with the principles of fund accounting and reporting purposes
into funds that are established according to their nature and purpose. Separate accounts are
maintained for each fund. The GCEDC is discretely presented as a component unit in the
accompanying financial statements. A copy of the financial statements for the GCEDC may be
obtained from the Director’s Office, 99 Med Tech Drive, Suite 106, Batavia, New York 14020.
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COUNTY OF GENESEE, NEW YORK
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

W. NEW ACCOUNTING PRONOUCEMENTS

During the year ended December 31, 2013, the County completed the process of evaluating the
impact that will result from adopting GASB Statement No. 61, The Financial Reporting Entity:
Omnibus—an amendment of GASB Statements No. 14 and No. 34, Statement No. 65, ltems
Previously Reported as Assets and Liabilities, Statement No. 66, Technical Corrections—2012—an
amendment of GASB Statements No. 10 and 62, effective for the year ending December 31, 2013.
GASB Statements No. 61, 65, and 66 have been adopted, as applicable, for the year ended
December 31, 2013, and prior expense of debt issuance costs were recorded with no material impact
on the County’s financial position or results from operations.

The GASB has issued the following new statements:

Statement No. 67, Financial Reporting for Pension Plans—an amendment of GASB
Statement No. 25, which will be effective for the year ending December 31, 2014;

Statement No. 68, Accounting and Financial Reporting for Pensions—an amendment of
GASB Statement No. 27, which will be effective for the year ending December 31, 2015;
Statement No. 69, Government Combinations and Disposals of Government Operations,
which will be effective for the year ending December 31, 2014;

Statement No. 70, Accounting and Financial Reporting for Nonexchange Financial
Guarantees, effective for the year ending December 31, 2014; and

Statement No. 71, Pension Transition for Contributions Made Subsequent fto the
Measurement Date, which should be applied simultaneously with the provisions of Statement
No. 68.

The County is currently reviewing these statements and plans on adoption, as required.

NOTE 2 - REPORTING ON BUDGETARY BASIS

The County reports its budgetary status with the actual data including outstanding encumbrances as
charges against budget appropriations. This results in the following reconciliation of the General Fund’s
fund balance computed on a GAAP basis and budgetary basis.

GAAP BASIS:
Fund balance - December 31, 2013 $ 26,762,676
Deduct outstanding encumbrances 51,883
BUDGETARY BASIS - Fund balance - December 31, 2013 $_26,710,793

NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS

A. ASSETS

1. DEPOSITS AND INVESTMENTS

The County’s investment policies are governed by State statutes. In addition, the County has its
own written investment policy. County monies must be deposited in FDIC insured commercial
banks or trust companies located within the State. Permissible investments include demand
accounts and certificates of deposit, obligations of the U.S. Treasury and U.S. Agencies,
repurchase agreements and obligations of New York State or its localities.
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COUNTY OF GENESEE, NEW YORK
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

Balance Balance
01/01/13 Additions Disposals 12/31/13
Less accumulated depreciation:
Buildings and improvements 14,968,717 857,250 - 15,825,967
Other capital assets 5,048,320 848,503 281,061 5,615,762
Machinery and equipment 2,316,765 258,275 163,758 2,411,282
infrastructure 20,482,535 1,211,976 - 21,694,511
Internal service - motor pool 672,666 120,900 192,446 601,120
Total accumulated
depreciation 43,489,003 3,296,904 637,265 46,148,642
Total governmental activities
capital assets, net $_ 81124488 $_1115454 3 81,478 $_82,158,464
Business-type activities
Capital assets, being
depreciated:
Land improvements $ 228,610 $ - $ -$ 228,610
Buildings 19,228,073 - - 19,228,073
Equipment 5,645,795 201,671 19,384 5,828,082
Total capital assets
being depreciated 25,102,478 201,671 19,384 25,284,765
Less accumulated depreciation:
Land improvements 216,952 7,634 - 224,586
Buildings 12,394,463 642,022 - 13,036,485
Equipment 3,573,989 188,512 19,384 3,743,117
Total accumulated
depreciation 16,185,404 838,168 19,384 17,004,188
Total business-type activities
capital assets, net $__ 8917074 % (636,497) $ -$__ 8280577

Depreciation expense was charged to functions as follows:

Governmental activities:

General government $ 679,941
Public safety 656,240
Transportation 1,899,120
Health 7,984
Economic Assistance 53,619

Total $__ 3,296,904

The depreciation expense for the business-type activities noted above excludes a portion that has
been allocated based on the County’s cost allocation plan.
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COUNTY OF GENESEE, NEW YORK
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

2. POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)

a.

PLAN DESCRIPTION

The County administers the County of Genesee Retiree Medical and Prescription Drug Plan
(the Plan) as a single-employer defined benefit Other Post Employment Benefit plan (OPEB).
The Plan provides for continuation of medical insurance benefits and dental insurance for
certain retirees and their spouses and can be amended by action of the County subject to
applicable collective bargaining and employment agreements. The Plan does not issue a
stand alone financial report since there are no assets legally segregated for the sole purpose
of paying benefits under the Plan.

FUNDING POLICY

The obligations of the plan members, employers and other entities are established by action
of the County legislature pursuant to applicable collective bargaining and employment
agreements. The required contribution rates of the employer and the members varies
depending on the applicable agreement. Retirees are allowed to use accumulated unused
sick days to buy health insurance coverage, but are then responsible for 100% of the policy
premium thereafter. The County currently contributes enough money to the plan to satisfy
current obligations on a pay-as-you-go basis. The costs of administering the plan are paid by
the County.

ACCOUNTING POLICY

The accrual basis of accounting is used. The fair market value of assets, if any, is
determined by the market value of assets, if any, paid by a willing buyer to a willing seller.

ANNUAL OPEB COST AND NET OPEB OBLIGATION

The County's annual other post employment benefit (OPEB) cost (expense) is calculated
based on the annual required contribution of the employer (ARC). The County has engaged
an actuary to calculate the ARC and related information per the provisions of GASB
Statement No. 45 for employers in plans with more than one hundred total plan members.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess)
over a period not to exceed thirty years. The following table shows the components of the
County's annual OPEB cost for the year, the amount actually contributed to the plan, and the
County's net OPEB obligation to the Retiree Health Plan at December 31, 2013:

Fiscal Year Ending

Annual OPEB Cost and Net OPEB Obligation 12/31/13
Normal Cost $ 37,334
Amortization of UAL 47,658
ARC 84,992
Interest on OPEB obligation 9,044
Adjustment to ARC (13,916)
OPEB Expense 80,120
Net OPEB contributions made during the fiscal year (60.719)
Net OPEB obligation for the current fiscal year 19,401
Net OPEB obligation at beginning of year 226,091
Net OPEB obligation at end of year $__ 245 492"
Percentage of expense contributed 75.8%

*Includes amount of $55,935 for Genesee County Nursing Home.
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COUNTY OF GENESEE, NEW YORK
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

Tobacco Asset Securitization Corp

Term Bonds Capital Appreciation Bond
Fiscal Year Principal Interest Principal Interest
2014 $ 265,000 $ 746,050 $ - $ 275,209
2015 130,000 738,550 - 297,237
2016 125,000 730,900 - 321,028
2017 130,000 723,250 - 346,723
2018 210,000 713,050 - 374,475
2019-2023 1,175,000 3,355,900 - 2,372,925
2024-2028 720,000 2,970,000 - 3,487,262
2029-2033 1,900,000 2,454,375 - 5,124,894
2034-2038 2,740,000 1,752,125 - 7,531,564
2039-2043 3,695,000 909,625 - 11,068,419
2044-2048 1,720,000 86,750 - 16,266,191
2049-2053 - - - 23,904,860
2054-2058 - - - 35,130,678
2059-2060 - - 1,855,936 13,460,170
Total $_12.810,000 $_15,180,5675 $_1,855936 $_119,961,635

TASC IV - Series 2005 bonds payable consist of the following at December 31:

2013

Subordinate Turbo CABs - Redeemable in annual

installments of various amounts beginning June

1, 2045 through June 1, 2050. This is a non-

interest bearing bond.* $ 784,054
Subordinate Turbo CABs — Redeemable in annual

installments of various amounts beginning June

1, 2050 through June 1, 20565, This is a non

interest bearing bond.* 674,386
Total $_1,458,440

*In 2005 TASC refunded and defeased in substance its outstanding 2000 Series bonds with a
portion of the Series 2005 bonds. All of the issuance costs, and reserves were funded from
the bond proceeds. The net proceeds were deposited into an irrevocable trust to provide
funding for the debt service on the Series 2000 bonds to the call date in the year 2010.

In conjunction with the advanced refunding, the TASC completed the sale of Series 2005D
and 2005E capital appreciation bonds carrying varying yields and were sold discounted (zero
coupon). As required by accounting principles generally accepted in the United States of
America, the TASC accretes the effective interest appreciation over the life of the bonds to
maturity. These bonds are subordinate to the Series 2005 bonds in the advanced refunding.
No interest or principal will be paid on these bonds until all other series bonds of the TASC
are redeemed. Funds expected to be used for redemption of these bonds will come from the
TSR and payments are not anticipated until 2026. Increases to the bond values were
$140,112 for the year ending December 31, 2013.

Required maturities for the Series 2005 Bonds represent the minimum amount of principal
that the TASC must pay as of the specific distribution dates in order to avoid a default. Turbo
(accelerated) amortization payments are required to be made against outstanding principal
providing that the TASC receives sufficient TSR to make the Turbo. The interest payment
requirements shown above are based on the required principal maturity schedule and
includes the accreted value portion of capital appreciation bonds in the year in which they are
required to be redeemed.
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